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1. Introduction to banking and finance law: Russian and foreign approaches
Finance law is an integrated branch of law. Usually it is divided into two parts: general and special
.
General part includes norms, which regulate the basis of financial relations, such as principles, methods, forms of financial activity, subjects of financial relations, general aspects on financial control. 
Special part contains norms, which regulate concrete spheres of financial relations, such as taxes, budgetary process etc. 
Finance law is a public branch of law. It means that the main method of legal regulation, which is used in this sphere, is the imperative method. It presupposes the existence of a relationship of the authority and submission and strict adherence to legal prescriptions. 
The object of finance law can be described as the set of public relations associated with the formation, distribution, expenditure of funds of public entities, the relations associated with the state regulation of private finance and the implementation of financial control
.

The subjects of finance law can be divided into three groups
:

· territorial public entities (The Russian Federation, constituent entities of the Russian Federation, municipalities); 
· collective subjects (state authorities and local self-government bodies, enterprises of all forms of ownership, budget institutions and organizations);
· individual subjects.
There are different points of view regarding the list of principles of financial law. For example, the list of financial law principles can contain the following principles
: 
· legality; 
· planning; 
· publicity; 
· financial federalism; 
· independence of financial activity of local self-government bodies; 
· mutual responsibility of the state and citizens in the field of financial activity.
From the other point of view there are the following principles
:

· priority of public tasks in the legal regulation of financial relations, combined with the implementation of private interests of citizens; 
· social orientation of financial and legal regulation; 
· unity of financial policy and monetary system; 
· federalism and equality of subjects of the Russian Federation in the field of financial activity of the state; 
· independence of local government in the formation and use of local finance;

· distribution of functions in the field of financial activity on the basis of separation of legislative (representative) and executive authorities; 
· publicity in the financial activities of the state and local governments; 
· principles of planning and legality in financial activities; 
· participation of citizens of the Russian Federation, public organizations in the financial activities of the state and local government, its control.
The system of finance law also treated differently. Thus, the system of law can include
:
· budgetary law,

· tax law,

· banking law,

· legislation regulating cash flows in financial markets,
· legislation on the organization of finance for economic entities

The other position demonstrates the following elements of the system of finance law
:
· emissions law,

· tax law

· budgetary law, 
· banking (public) law

· financially-controlling law.
The term “finance” has several meanings. The definition depends on the situation and on the perception of finance as a phenomenon. Different authors gave different definitions of finance. And finance as a term can have economic or legal content. The following definition of the term finance expresses the financial and legal meaning of this concept. Finance in the financial and legal sense is a set of monetary funds and other monetary instruments that have liquidity, expressed in national and (or) foreign currencies in various forms (cash, non-cash, electronic, in accounts, in deposits, securities, debt obligations etc.) that have arrived or are able to enter into circulation in accordance with the established procedure, reflecting an assessment of the objects of national wealth owned or based on rights of rem at the disposal of citizens, organizations, public-law institutions and the state as at the certain time period and are under the jurisdiction of the Russian Federation
.
Finance can be private or public. When we speak about private finance, we speak about finance of a single entity.  The term public finance means the finance of the state. 

The presence of finance causes the emergence of financial relations. Financial relations are relations in the sphere of finance, which are regulated by special financial law norms. 
In the Russian Federation the main sources of finance law are the following:

· the Constitution of the Russian Federation,

· federal constitutional laws,

· federal laws,

· legal acts of the President,

· legal acts of the government,

· legal acts of ministries.

· regional legal acts,

· local legal acts. 

In the Russian Federation there is no single (special) Financial code. In the absence of the Financial code, the rules of financial law are fixed in various sources.
Financial system can be seen as corpus which contains
:
· monetary funds - finance a) national, b) territorial, c) economic entities, d) individuals;
· organizations providing money circulation in the state;
· financial institutions and state bodies, agencies that are engaged in financial activities;

· various areas of financial relations.

The structure of financial system includes:
· centralized funds include the budget system (the federal budget, the budgets of the constituent entities of the Federation, the budgets of local self-government, extra-budgetary centralized targeted funds, state and municipal credit;
· decentralized funds include extrabudgetary decentralized targeted funds (economic stimulation funds, production development funds at enterprises); finance of business entities and industries; compulsory property and personal insurance; banking credit
. 
The financial control is extremely important for regulation of activity in sphere of finance.
Financial control is the activity of state, municipal, public bodies and organizations and other economic entities regulated by the norms of law in order to verify the timeliness and accuracy of financial planning, the reasonableness and completeness of revenue collection to the corresponding funds of money, the correctness and efficiency of their use
.
Financial monitoring activities can be carried out in the following forms
:
· revision (integrated verification), 
· verification,

· oncoming verification,

· audit of the effectiveness of the use of financial and material resources.
It is necessary to mention that in practice there are different “terms”, which are related to the term “finance”. For example,  financial instruments (variety of circulating financial documents with a monetary value, through which operations are carried out in the financial market)
 or financial service (banking service, insurance service, service on the securities market, service under a leasing agreement, as well as a service provided by a financial institution and associated with the attraction and (or) placement of funds of legal entities and individuals) (article 4 of the Federal Law of 26.07.2006 N 135-FZ "On Protection of Competition")
As it was mentioned earlier, banking law if the part of financial law. Banks has a long history. 
The history of the existence of banks has more than one century, and even in ancient states such as Ancient Babylon, Ancient Greece and Ancient Rome, were individuals and institutions that performed separate functions of banks. Their activities, as a rule, were confined to a money exchange activities, usury, commission operations, sureties in the commission of various acts and transactions
.
Now bank is an integral part of day to day life. Banking activity is very important now, that’s why there are a lot of norms, which regulate this sphere. It is necessary to mention that banking law (like financial law) can be called a complex branch of law. Thus, the set of banking norms contains norms of different branches of law, for example, civil law (for instance, the cases with banking contracts). That’s why banking law can be divided into
:
· banking public law,

· banking private law. 

International finance law is a set of legal norms which regulate international finance relations.

International banking law is a set of  legal norms which regulate international banking relations.

The legal basis of international finance and banking law is a set of international agreements, convections etc. 

Questions:

1. What is the object of finance law?

2. What are the principles of finance law?

3. What are the subjects of finance law?
4. What are the differences between the finance law of a state and the international finance law?

5. What is the system of finance law?
6. What is the finance system?

7. Make a report about financial systems of your countries. 

8. What are the sources of the finance law?
2. Budget law: Russian and foreign approaches

Budget law is the set of legal norms regulating public relations arising from the budgetary arrangement; formation and implementation of expenditures of budgets of public entities; mobilization of their incomes; budgetary process; state and municipal debt; control over the execution of budgets; separate issues of establishing and applying liability for violations of budget legislation
.

Budget is a form of formation and expenditure of funds intended for financial support of the goals and functions of the state and local self-government (article 6 of the Budgetary Code of the Russian Federation). 

State cannot function without budget. 
The norms of budgetary legislation are contained in the Budgetary code of the Russian Federation. This normative act describes the budget system, features of the budgetary process and fixes the basic concepts used in this field. 
But it is not the only act, which regulates this sphere. As follows from the article 2 of the Budgetary Code of the Russian Federation the budget sphere is also regulated by special laws adopted in accordance with the Budget Code of the Russian Federation. 
The Russian Federation has its own budgetary system. The budgetary system of the Russian Federation is described in the article 6 of the Budgetary Code of the Russian Federation as based on the economic relations and state structure of the Russian Federation, the aggregate of the federal budget, the budgets of the constituent entities of the Russian Federation, local budgets and budgets of state extra-budgetary funds.
The budgetary system of the Russian Federation consists of (article 10 of the Budgetary Code of the Russian Federation):
· the federal budget and budgets of state extra-budgetary funds of the Russian Federation;
· budgets of the constituent entities of the Russian Federation and budgets of territorial state extra-budgetary funds;
· local budgets, in particular the following ones: 

budgets of municipal regions, budgets of urban circuits, budgets of intraurban entities of the cities of federal importance Moscow, Saint-Petersburg and Sevastopol; 

budgets of urban and rural residential settlements.
According to the article 144 of the Budgetary Code of the Russian Federation the budgets of the state off-budget funds of the Russian Federation are:
· the budget of the Pension Fund of the Russian Federation;
· the budget of the Social Insurance Fund of the Russian Federation;
· the budget of the Federal Fund for Mandatory Medical Insurance.

The budgetary system of the Russian Federation is based on the principles, which are mentioned in the article 28 of the Budgetary Code of the Russian Federation:
· the unity of the budget system of the Russian Federation; 

· the differentiation of revenues, expenditures and sources of financing budgets deficits between budgets of the budget system of the Russian Federation; 

· the independence of the budgets; 

· equality of budget rights of the subjects of the Russian Federation and municipal  formations; 

· the full reflection of revenues, expenditures and sources of financing deficits of budgets; 

· the equilibrium of the balance; 

· the effective and efficient use of budgetary resources; 

· the general (aggregate) cover of budget expenditures; 

· transparency (openness); 

· the reliability of the budget; 

· the particular use and target-oriented nature of budgetary resources; 

· jurisdiction for budget expenditures; 

· cash unity.

All of the principles, mentioned above, are explained by the Budgetary Code of the Russian Federation (articles 29-38.2 of the Budgetary Code of the Russian Federation). 
According to the article 6 of the Budgetary Code of the Russian Federation budgetary process can be considered as the activities of public authorities, local governments and other participants in the budget process for drawing up and reviewing budget drafts, approval and execution of budgets, control over their execution, implementation of budgetary accounting, drafting, external verification, review and approval of the budgetary records.. Basically, budgetary process is a system of steps in preparing and realization of budget. 
In accordance with the Budgetary code of the Russian Federation the budget process includes the following stages:

· the preparation of draft budget,

A draft budget shall be drawn up on the basis of the forecast of social and economic development for the purpose of financing expenditure obligations.
As it is said in the article 171 of the Budgetary Code of the Russian Federation drafting budgets is the exclusive prerogative of the Government of the Russian Federation, the highest executive bodies of state power of the subjects of the Russian Federation and local administrations of municipalities. But direct drafting of budgets is carried out by the Ministry of Finance of the Russian Federation, the management bodies of state extra-budgetary funds, financial bodies of the constituent entities of the Russian Federation and municipal entities.
· the review and approval of the budget,

According to the article 11 of the Budgetary Code of the Russian Federation the federal budget and budgets of the state extra-budgetary funds of the Russian Federation are developed and approved in the form of federal laws, the budgets of the constituent entities of the Russian Federation and the budgets of territorial state extra-budgetary funds are developed and approved in the form of laws of the constituent entities of the Russian Federation, local budgets are developed and approved in the form of municipal legal acts of the representative bodies of municipal formations.
As a rule, above-mentioned legal acts come into force on January 1 and are valid until December 31 of the fiscal year. 

The law (decision) on a budget has to contain the basic characteristics of a budget, which include the total amount of budget revenues, the total amount of budget expenditures and the budget deficit (surplus) as well as other indicators. 
The Budgetary Code of the Russian Federation contains the procedure of the review and approval of the federal budget. 
The Government of the Russian Federation submits to the State Duma a draft federal law on the federal budget for the next financial year and planning period not later than October 1 of current year (article 192 of the Budgetary Code of the Russian Federation).
The State Duma is the elected House of the Russian Parliament, which consists of 450 members. 
A draft federal law on the federal budget for the next financial year and the planning period is examined by the State Duma within 60 days. The law has to pass three readings. The first reading is devoted to the consideration of the concept of the draft law. The second reading is devoted to the consideration of the text of the draft law. The third reading is devoted to the consideration of the draft law in the final version.
· the execution of the budget,

The administration of the federal budget and budgets of state extra-budgetary funds of the Russian Federation, the budget of a constituent entity of the Russian Federation and the budget of a territorial state extra-budgetary fund and local budget shall be ensured accordingly by the Government of the Russian Federation, the supreme executive state power body of a constituent entity of the Russian Federation and the local administration of a municipal formation. The organization of the budget administration shall be imposed on the appropriate financial body (the managerial body of an extra-budgetary fund). The budget administration shall be organized on the basis of the consolidated budgetary list (document) and cash balance plan (article 215.1 of the Budgetary Code of the Russian Federation)
The consolidated budgetary list is a document that is compiled and maintained by the financial body (body of management of the state extra-budgetary fund) in accordance with the Budgetary Code of the Russian Federation in order to organize the implementation of the budget for budget expenditures and sources of financing the budget deficit (article 6 the Budgetary Code of the Russian Federation).
Financial bodies - the Ministry of Finance of the Russian Federation, the executive bodies of the constituent entities of the Russian Federation that compile and organize the implementation of the budgets of the constituent entities of the Russian Federation (financial bodies of the constituent entities of the Russian Federation), the bodies (officials) of local administrations of municipal entities that compile and organize the execution of local budgets financial bodies of municipalities) (article 6 the Budgetary Code of the Russian Federation).
Budgetary list is a document that is drawn up and maintained by the chief administrator of budgetary funds (the main administrator of sources of financing the budget deficit) in accordance with the Budgetary Code of the Russian Federation in order to implement the budget for expenditures (sources of financing the budget deficit) (article 6 of the Budgetary Code of the Russian Federation).

The chief administrator of budgetary funds (the chief administrator of the funds of the corresponding budget) is the state authority (state body), the body of government of the state extra-budgetary fund, the local government body, the local administration body, and the most significant institution of science, education, culture and health indicated in the departmental structure of budget expenditures, which have the right to allocate budgetary allocations and limits of budgetary obligations between subordinate managers and (or) recipients of budgetary funds, unless otherwise established by the Budgetary Code of the Russian Federation (article 6 of the Budgetary Code of the Russian Federation).
Cash balance plan is the forecast of cash receipts in the budget and cash payments from the budget in the current financial year (article 217.1 of the Budgetary Code of the Russian Federation).
· the drawing up, external auditing, consideration and endorsement of budget reporting

According to the 264.1 of the Budgetary Code of the Russian Federation budgetary reporting shall include the following: 

1) the budget execution report; 

2) the budget execution balance; 

3) the financial results report; 

4) the report on movement of monetary funds; 

5) an explanatory note.

The budget execution report contains data on the implementation of the budget for revenues, expenditures and sources of financing the budget deficit in accordance with the budget classification of the Russian Federation.
The budget execution balance contains data on non-financial and financial assets, obligations of the Russian Federation, constituent entities of the Russian Federation and municipal entities on the first and last day of the reporting period under the accounts of the budget accounts.
The financial results report contains data on the financial result of the activity in the reporting period and is compiled by the classification codes of the general government operations.

The report on movement of monetary funds reflects transactions on the accounts of budgets for the sub-codes of sub-types of income, subgroups and (or) elements of types of expenditures, types of sources of financing of budget deficits.
The explanatory note contains an analysis of the implementation of the budget and budgetary reporting, as well as information on the performance of the state (municipal) task and (or) other results of using budgetary allocations by the chief administrators (administrators, recipients) of budget funds in the financial year under review.
The article 264.2 of the Budgetary Code of the Russian Federation contains information about the main aspects of the budgetary reporting. 
Thus, the chief administrators of budget funds, the chief administrators of budget revenues, the main administrators of sources of financing the budget deficit (hereinafter referred to as the chief administrators of budgetary funds) make up the consolidated budget reporting on the basis of the budget reporting submitted by subordinated recipients (administrators) of budget funds, administrators of budget revenues, administrators of sources of financing the deficit of the budget.

The chief administrators of the federal budget, the budget of the constituent entity of the Russian Federation, and the local budget shall submit consolidated budgetary reporting to the Federal Treasury, the financial bodies of the constituent entities of the Russian Federation, and the financial bodies of the municipal entities, within the deadlines set by them.

The budgetary reporting of the Russian Federation, subjects of the Russian Federation and municipal formations is annual. The budget execution report is to be prepared quarterly. 
The report on the execution of the federal budget, the budget of the constituent entity of the Russian Federation, the local budget is adopted by the Government of the Russian Federation, the highest executive body of state power of the subject of the Russian Federation, local administration and sent to the appropriate legislative (representative) body and the body of external state (municipal) financial control that he created.
Annual reports on the execution of the federal budget, the budget of the subject of the Russian Federation, local budgets must be approved  by federal law, the law of the subject of the Russian Federation, municipal legal act of the representative body of the municipal formation, respectively. 
As it is mentioned in the article 264.4 of the Budgetary Code of the Russian Federation the annual report on the execution of the budget before its consideration in the legislative (representative) body is subject to external verification, which includes an external audit of the budget reports of the chief administrators of budgetary funds and the preparation of an conclusion on the annual performance report.
Each budget contains two aspects: 

· budget revenues,

· budget expenses.

In compliance with the Budgetary code of the Russian Federation budget revenues shall be formed in compliance with the budgetary legislation of the Russian Federation, the legislation on taxes and fees and the legislation on other obligatory payments (article 39 of the Budgetary Code of the Russian Federation).
All the revenues can be divided into three groups (article 41 of the Budgetary Code of the Russian Federation):

· tax revenues, 

· non-tax revenues,

· gratuitous receipts.

Tax revenues of budgets shall include revenues from the federal taxes and fees provided for by the legislation of the Russian Federation on taxes and fees, in particular those from the taxes provided for by special tax regimes, from regional and local taxes, and also penalties and fines related to them. 

Non-tax revenues of budgets shall include the following: 

· revenues from the disposal of the property which is under state or municipal ownership  after paying taxes and fees provided for by the Legislation on taxes and fees, except for  the property of autonomous institutions, as well as the property of state and municipal  unitary enterprises, including that of budget-financed ones; 

· revenues from selling the property (except for shares and other forms of participation in  capital, state reserves of precious metals and precious stones) which is under state or  municipal ownership after paying taxes and fees provided for by the legislation of the Russian Federation on taxes and fees, except for the property of autonomous institutions, as well as of the property of state and municipal unitary enterprises, in particular that of budget-financed ones; 

· revenues from paid services rendered by budget-financed institutions after paying taxes  and fees provided for by the legislation on taxes and fees; 

· funds received as a result of applying civil law, administrative and criminal sanctions, in  particular, fines, confiscations, compensations, as well as funds received as compensation for harm inflicted upon the Russian Federation, constituent entities of the Russian Federation, municipal entities and other amounts which are compulsorily charged; 

· funds received as a result of citizens' self-taxation; 

· other non-tax revenues.

Gratuitous receipts shall include the following: 

· grants from other budgets of the budgetary system of the Russian Federation; 

· subsidies from other budgets of the budgetary system of the Russian Federation (inter budget subsidies);

· subventions from the federal budget and(or) from budgets of constituent entities of the  Russian Federation;

· other inter-budget transfers from other budgets of the budgetary system of the Russian Federation; 

· gratuitous receipts from natural persons and legal entities, international organizations and  governments of foreign states, including voluntary donations.

Generation of expenses of the budgets of the budgetary system of the Russian Federation is implemented in compliance with expenditure obligations stipulated by the delimitation of authority of the federal bodies of state power, bodies of state power of the subjects of the Russian Federation and the bodies of local government specified in the legislation of the Russian Federation, due for execution in compliance with the legislation of the Russian Federation, international and other treaties and agreements in the subsequent fiscal year (the next financial year and planning period) at the expense of resources of appropriate budgets (article 65 of the Budgetary Code of the Russian Federation).

If budget expenditures exceed budget revenues it is called budget deficit. If budget revenues exceed budget expenditures it is called budget surplus.

Questions:

1. What is called budget?

2. What are the functions of budget?
3. What are the main aspects of budgetary process?
4. What are the main principles of budget law?
5. What are the sources of the budget law?
6. What is the structure of budget? 
3. Tax law: Russian and foreign approaches

Tax law is the set of legal norms, which governs social relations in the sphere of taxes and fees. 

There are the following types of taxes:

· by the authority, which gets the tax  - federal, regional, municipal;

· by  the method of payment – direct (direct taxes are taxes imposed on income, capital gains and net worth) and indirect taxes (tax imposed on certain transactions, goods or events. Examples include VAT, sales tax, excise duties, stamp duty, services tax, registration duty and transaction tax);

· by the nature of tax rates are distinguished: progressive rates tax- the tax rates  increases with the growth of incomes; regressive rates tax - tax rate decreases with growth of incomes;

· by the subject: taxes for legal entities and taxes for individuals. 

The main source of Russian tax law is the Tax Code of the Russian Federation. This code shall establish a system of taxes and fees and general principles of taxation and fees in the Russian Federation, including (article 1 of the Tax Code of the Russian Federation): 

1) types of taxes and fees collected in the Russian Federation; 

2) the grounds for the arisal and the procedure for fulfillment of obligations to pay taxes and fees; 

3) the principles of the introduction, enforcement and invalidation of earlier introduced taxes of the subjects of the Russian Federation and local taxes; 

4) the rights and duties of taxpayers, the tax authorities and other parties to relations regulated by tax and fee legislation; 

5) forms and methods of tax control; 

6) liability for tax violations; 

7) the procedure for appeals against reports of tax bodies and actions (inaction) of their officials.

The Tax code of the Russian Federation consists of two parts:

· the first part establishes the general principles of taxation and the payment of dues in the Russian Federation;
· the second part sets out the principles for calculating and paying each of taxes and fees.
The Tax Code of the Russian Federation is not the only source of tax law. The legislation of the Russian Federation on taxes and fees shall consist of this code and other federal laws on taxes and fees adopted in accordance therewith (article 1 of the Tax Code of the Russian Federation). In cases stipulated by the legislation on taxes and fees the Government of the Russian Federation, the federal bodies, authorized to discharge the functions of elaborating state policy and of regulating in normative legal acts on taxes and fees and in the field of customs business, the executive bodies of the subjects of the Russian Federation and the executive bodies of local self-government shall issue, within their jurisdiction, normative legal acts on the taxation questions which may not modify or supplement the legislation on taxes and fees (article 4 of the Tax Code of the Russian Federation). 

It should be noted that the federal executive governmental body empowered to carry out the functions of control and supervision in the area of taxes and fees is The Federal tax service of the Russian Federation. 
In the article 3 of the Tax Code of the Russian Federation contains the fundamentals of taxation in the Russian Federation:
· each person must pay legally established taxes and fees. Legislation on taxes and fees is based on the recognition of the universality and equality of taxation. When establishing taxes, the actual ability of the taxpayer to pay taxes is taken into account;
· taxes and fees can not be discriminatory;

· taxes and fees must have an economic basis and can not be arbitrary;
· taxes and fees must have an economic basis and can not unconstitutional;

· taxes and fees that break the single economic space of the Russian Federation are not allowed;

· when establishing taxes, all elements of taxation must be determined;
· all irremovable doubts, contradictions and ambiguities in acts of legislation on taxes and fees are interpreted in favor of the taxpayer.
According to the article 9 of the Tax Code of the Russian Federation the participants of the tax relations are:

· organizations and individuals recognized in accordance with the Tax Code of the Russian Federation as taxpayers or payers of fees;
· organizations and individuals recognized in accordance with the Tax Code of the Russian Federation as tax agents;
· tax authorities (the federal executive body authorized to control and supervise taxes and fees, and its territorial bodies);
· customs authorities (federal executive body authorized in the field of customs affairs, subordinate to it customs authorities of the Russian Federation).
Organizations - legal entities established in accordance with the legislation of the Russian Federation (hereinafter - Russian organizations), as well as foreign legal entities, companies and other corporate entities with civil legal capacity established in accordance with the legislation of foreign states, international organizations, branches and representative offices of the said organizations, foreign persons and international organizations established on the territory of the Russian Federation (article 11 of the Tax Code of the Russian Federation).
Individuals - citizens of the Russian Federation, foreign citizens and stateless persons (article 11 of the Tax Code of the Russian Federation).

The tax system of the Russian Federation consists of taxes and fees.

Tax shall be defined as an obligatory and individually non-refundable payment collected from organizations and individuals in the form of alienation of monetary resources owned by them by right of ownership, economic jurisdiction or operational management for the purposes of financing the activity of the state and/or municipalities.(article 8 of the Tax Code of the Russian Federation)
A fee shall be defined as an obligatory contribution collected from organizations and individuals the payment of which is one of the conditions of legally significant actions to be taken in relation to payers of fees by government authorities, local self-government bodies or other bodies and officials authorized by them, including granting of particular rights or issuance of permits (licences). (article 8 of the Tax Code of the Russian Federation)
The tax system of the Russian Federation includes three levels:

· federal,

· regional,

· local. 

There are the following federal taxes in Russia now:

· value-added tax,
· excise taxes,
· personal income tax,
· tax on profit of organizations,
· mineral extraction tax,
· water tax,

· fee for the right to use fauna and aquatic biological resources,
· stamp duty.
Regional taxes are:

· corporate property tax,

· transport tax,

· gambling tax.

Local taxes include:

· land tax,

· individuals property tax. 

According to the article 17 of the Tax Code of the Russian Federation the tax is considered established only in the event that taxpayers and elements of taxation are defined, namely:
· object of taxation;
The object of taxation is the sale of goods (works, services), property, profit, income, expense or other circumstance that has a value, quantity or physical characteristic, with the existence of which the legislation on taxes and fees links the occurrence of a taxpayer's duty to pay tax (article 38 of the Tax Code of the Russian Federation). Each tax has its own object of taxation;
The tax base is a value, physical or other characteristics of the object of taxation (article 53 of the Tax Code of the Russian Federation);
· tax period;
Tax period is calendar year or other period of time with respect to individual taxes, at the end of which the tax base is determined and the amount of tax is calculated.
· tax rate;
The tax rate is the amount of tax charges per unit of measurement of the tax base (article 53 of the Tax Code of the Russian Federation);
· the procedure for calculating the tax;

· procedure and terms of payment of tax.
The Tax Code of the Russian Federation contains norms, which regulate special tax regimes. Special tax regimes may provide for a special procedure for determining the elements of taxation, as well as exemption from the obligation to pay individual taxes and fees. They are:
1) the taxation system for agricultural producers (single agricultural tax);

2) a simplified taxation system;

3) the taxation system in the form of a single tax on imputed income for certain types of activities;

4) the taxation system in the implementation of production sharing agreements;

5) patent system of taxation (article 18 of the Tax Code of the Russian Federation).
Tax  control is a very important aspect of taxation.  The tax control recognizes the activities of authorized bodies to monitor compliance of taxpayers, tax agents and payers with fees, payers of insurance premiums on taxes and fees in the manner established by the Tax Code of the Russian Federation (article 82 the Tax Code of the Russian Federation).
Tax control implies the necessity of tax registration. According to the 83 of the Tax Code of the Russian Federation organizations and individuals are subject to registration with the tax authorities, respectively, at the location of the organization, the location of its separate subdivisions, the place of residence of the individual, and also at the location of the immovable property and means of transportation that belong to them and on other grounds provided for by the Tax Code of the Russian Federation.
Each taxpayer in the Russian Federation has its own single identification number of the taxpayer.
According to the article 87 of the Tax Code of the Russian Federation tax authorities conduct tax audits of taxpayers, payers of fees and tax agents in the form of desktop tax inspections and visiting tax inspections. The purpose of inspections is to monitor the observance of tax legal norms  by taxpayer, payer of fees or tax agents.
The Tax Code of the Russian Federation contains provisions about the liability of taxpayers. According to the article 106 of the Tax Code of the Russian Federation tax offense is recognized guilty illegal act or omission of taxpayer, a tax agent and other persons for which tax liability is laid down. 
A person is considered not guilty of committing a tax offense until his guilt is proven in accordance with the procedure prescribed by federal law (article 108 of the Tax Code of the Russian Federation). 

The article 109 of the Tax Code of the Russian Federation includes circumstances precluding the bringing of a person to responsibility for committing a tax offense. They are:

1) absence of an event of a tax offense;

2) absence of guilt in committing a tax offense;

3) committing an act that contains signs of a tax offense, by an individual who has not reached the age of committing an act of sixteen years of age;
4) expiration of the limitation period for bringing to liability for the commission of a tax offense.
Questions:

1. What are the functions of tax?
2. What is tax?

3. Make a report about the system of taxation in foreign countries.
4. What are the differences between tax and fee?

5. Give a description of the tax system in Russia.
4. The law relating to money and payments: Russian and foreign approaches
The term “money” has several meanings. The concrete meaning depends on the situation, in which the term is used. 
Money can be cash or non-cash form. In accordance with the Civil Code of the Russian Federation the payments on the territory of the Russian Federation can be used both forms. 
In the Russian Federation the rouble is the official monetary unit (currency) of the Russian Federation. It is equal to 100 kopecks.

The circulation of cash in the Russian Federation is regulated by:

· Federal Law of 22.05.2003 № 54-FZ "On the application of cash registers in the implementation of cash payments and (or) calculations with the use of payment cards"
· the instruction Bank of Russia from 11.03.2014 N 3210-U 
"On the order of cash transactions by legal entities and a simplified procedure for cash transactions by individual entrepreneurs and small businesses";
· the instruction Bank of Russia from 07.10.2013 N 3073-U 
"On the implementation of the cash payments";
In the Russian Federation the Central Bank of the Russian Federation (Bank of Russia) is responsible for the sphere of money and payments. 
According to the article 34 of the Federal Law of 10.07.2002 № 86-FZ “On the Central Bank of the Russian Federation (Bank of Russia)” to organize the circulation of currency in the Russian Federation, the Bank of Russia shall fulfill the following functions: 

· forecasting and organization of production, including placing an order for the production of banknotes and coins of the Bank of Russia from an organization that produces banknotes and coins of the Bank of Russia, transportation and storage of banknotes and coins of the Bank of Russia, creation of their reserve funds;

· establishment of rules for storage, transportation and collection of cash for credit institutions;

· determination of the solvency of banknotes and coins of the Bank of Russia, the procedure for the destruction of banknotes and coins of the Bank of Russia, as well as replacement of damaged banknotes and coins of the Bank of Russia;

· determination of the procedure for conducting cash transactions by legal entities and a simplified procedure for conducting cash transactions by individual entrepreneurs and small business entities.. 
The basic aspects of payments are contained in the Civil Code of the Russian Federation.  
Payments with the participation of citizens that are not related to the performance of entrepreneurial activities by them can be made in cash without limitation of the amount or in non-cash order.Payments between these legal entities may be effected in cash, unless otherwise stipulated by the law (article 861 of the Civil Code of the Russian Federation), but the amount within one contract can not exceed 100 thousand rubles article 6 of the instruction Bank of Russia from 07.10.2013 N 3073-U  "On the implementation of the cash payments")
 Non-cash payments are made through banks, other credit organizations in which the relevant accounts are opened, unless otherwise follows from the law and is not conditioned by the form of payment used. 

As it follows from the article 862 of the Civil Code of the Russian Federation there are the following forms of payments:
· payment order,
· payment under letter of credit,

· collection order, 

· checks.
But the other forms also can be used. For instance, according to the Regulations on the rules for the transfer of funds (approved by the Bank of Russia on 19.06.2012 N 383-P) two more forms exist. They are: payments in the form of transfer of funds at the request of the recipient of funds (direct debiting) and payments in the form of transfer of electronic funds.
In case of payments by payment order the bank shall undertake to transfer a definite sum of money on the order of the payer from the his account to the account of the person indicated by the payer in this or that bank within the period of time, prescribed by the law or fixed in accordance with it, unless the bank account agreement provides for a shorter period or the business turnover customs used in banking practice define it. The procedure for making payments by payment order shall be regulated by the law, and also by the bank rules introduced in conformity with it and the business turnover customs used in banking practice (article 863 of the Civil Code of the Russian Federation).  
The content of the payment order and the settlement documents submitted together with it and their form shall comply with the requirements of the law and the bank rules, established in keeping with it (article 864 of the Civil Code of the Russian Federation). 
According to the article 866 of the Civil Code of the Russian Federation in case of non-fulfillment or improper execution of the client's order, the bank is responsible for it. 
In the case of payment by a letter of credit, the bank acting on behalf of the payer to open a letter of credit and in accordance with its instruction (issuing bank), undertakes to make payments to the recipient of funds or pay, accept or take into account a bill of exchange or authorize another bank (executing bank) to make payments to the recipient or pay, accept or take into account a bill of exchange (article 867 of the Civil Code of the Russian Federation). 
As it comes from the article 867 of the Civil Code of the Russian Federation letter of credit can be covered or uncovered. 

In case of opening of a covered (deposited) letter of credit, the issuing bank, upon its opening, must transfer the amount of the letter of credit (coverage) at the expense of the payer or the credit given to him at the disposal of the executing bank for the entire period of  validity of the obligation of the issuing bank. In case of opening an uncovered (guaranteed) letter of credit the executing bank is given the right to write off the entire sum of the letter of credit from the account kept by the issuing bank. 
According to the articles 868 and 869 of the Civil Code of the Russian Federation the letter of credit can be:

· the revocable letter of credit (can be changed or cancelled by the issuing bank without a preliminary notification of the recipient of cash),

· the irrevocable letter of credit (cannot be cancelled without the consent of the recipient). 

For making payment under the letter of credit, the recipient of the funds submits to the executing bank documents confirming the fulfillment of all the conditions of the letter of credit. If at least one of the conditions is violated, the letter of credit is not executed (article 870 of the Civil Code of the Russian Federation).
If the executing bank refuses to accept documents, which are inconsistent with the conditions of letter of credit by external signs, it must immediately inform the recipient of the funds and the issuing bank with the reasons for such refusal (article 871 of the Civil Code of the Russian Federation).

The closing of the letter of credit in the executing bank is made in the following cases (article 873 of the Civil Code of the Russian Federation):

· upon expiration of the letter of credit;

· upon the refuse of the recipient of funds before the expiration of its validity period, if the possibility of such refusal provided for by the terms of the letter of credit;

· at the request of the payer on full or partial withdrawal of the letter of credit, if such withdrawal is possible under the terms of the letter of credit.

The executing bank must inform the issuing bank about it. 
In payment by collection order the bank (issuing bank) shall undertake to carry out actions on behalf of a client at clients expenses to receive payment and (or) accept payment from the payer (article 874 of the Civil Code of the Russian Federation). 
In the absence of any document or inconsistency of documents on external grounds to the collection order, the executing bank must immediately notify about it the person from whom the collection order was received. In case of failure to rectify such deficiencies, the bank has the right to return the documents without execution (article 875 of the Civil Code of the Russian Federation).
As it is said in the article 876 of the Civil Code of the Russian Federation if payment and (or) acceptance have not been received, the executing bank is obliged to immediately notify the issuing bank of the reasons for non-payment or refusal to accept. The issuing bank must immediately inform the client about it, requesting instructions from him for further action.
According to the article 877 of the Civil Code of the Russian Federation a check is considered to be a security containing unconditional order of the check issuer for his bank to pay the sum specified therein to the check holder. Only the bank, in which the issuer has his funds, can be specified as a payer. Revocation of the check before the expiration of the period for its presentation is not allowed. 
In the issuer refuses to pay check, the check holder has the right, of his choice, to sue one, several or all persons obliged for the check (checker, avalists, endorsers) who are jointly and severally liable (article 885 of the Civil Code of the Russian Federation).
Questions:

1. What is money?

2. What are the functions of money?

3. Make a report about the International monetary fund.
4. Make a report about the history of euro, United States dollar and British pound. 
5. What are the forms of payments in the Russian Federation?
5. Insurance law: Russian and foreign approaches
Insurance law is the body of law that regulates social relations arising in the sphere of insurance. 
The main sources of insurance law in Russia are:

· the Civil code of the Russian Federation,

· the Law of the Russian Federation 27.11.1992 N 4015-1 "On organization of insurance business in the Russian Federation",

· the Federal Law of 25.04.2002 N 40-FZ "On mandatory insurance of civil liability of vehicle owners",

· etc.

According to the article 2 of the Law of the Russian Federation of 27.11.1992 N 4015-1 "On the organization of insurance business in the Russian Federation" insurance - the relations on protection of interests of individuals and legal entities, the Russian Federation, subjects of the Russian Federation and municipalities in case of approach of certain insured cases at the expense of the cash funds formed by insurers of the paid insurance premiums (insurance fees), and also at the expense of the other funs of insurers.
The insurance activity - the sphere of activity of insurers on insurance, reinsurance, mutual insurance, and also insurance brokers, insurance actuaries on rendering of the services connected with insurance, with reinsurance (article 2 of the Law of the Russian Federation of 27.11.1992 N 4015-1 "On the organization of insurance business in the Russian Federation").

The purpose of the organization of insurance business is to protect the property interests of individuals and legal entities, the Russian Federation, subjects of the Russian Federation and municipal entities upon the occurrence of insured events (article 3 of the Law of the Russian Federation of 27.11.1992 N 4015-1 "On the organization of insurance business in the Russian Federation"). 

The main objectives of the organization of insurance business are (article 3 of the Law of the Russian Federation of 27.11.1992 N 4015-1 "On the organization of insurance business in the Russian Federation"): 
· carrying out the unified state policy in the field of insurance;
· establishment of principles of insurance and forming of mechanisms of the insurance ensuring economic safety of citizens and legal entities in the territory of the Russian Federation.
The participants of the insurance relations are insurers and policy holders . 

The policy holders recognize as legal entities and capable individuals who have concluded insurance contracts with insurers or are insured by law (article 5 of the Law of the Russian Federation of 27.11.1992 N 4015-1 "On the organization of insurance business in the Russian Federation").

The insurers are insurance organizations and mutual insurance societies established in accordance with the legislation of the Russian Federation to carry out insurance, reinsurance, mutual insurance activities and have received licenses for the performance of the corresponding type of insurance activity in accordance with the procedure established by the Law of the Russian Federation of 27.11.1992 N 4015-1 "On the organization of insurance business in the Russian Federation" (article 6 of the mentioned Law).
It should be mentioned that according to the article 928 of the Civil Code of the Russian Federation:

· insurance of illegal interests is not allowed;

· insurance of losses from the participation in games, lotteries and bettings is not allowed;
· insurance of expenditureы to which a person may be compelled for the purpose of release of hostages is not allowed. 
The terms and conditions of the contracts of insurance which contradict to the items, written above, are invalid. 
According to the legal acts, mentioned above, the general types of insurance are: voluntary insurance and obligatory insurance. 
Voluntary insurance is carried out on the basis of an insurance contract and insurance rules that determine the general conditions and procedure for its implementation (article 3 of the Law of the Russian Federation of 27.11.1992 N 4015-1 "On the organization of insurance business in the Russian Federation"). 

Obligatory insurance is the type of insurance when the law imposes on the indicated persons the duty to insure the life, health or property of the other persons or their civil liability towards the other persons at their own expense or at the expense of interested persons (article 927 of the Civil Code of the Russian Federation).
Obligatory insurance is carried out by concluding an insurance contract by the person who is entrusted with the duty of such insurance (policy holder), with the insurer. It is carried out at the expense of the policy holder (article 936 of the Civil Code of the Russian Federation). 

As it follows from the norms of the Civil Code of the Russian Federation the following objects can be insured: property, life, health, liability for causing damage, liability under the contract, entrepreneurial risk. For instance, under the contract of property insurance following property interests can be covered: the risk of loss (destruction), shortage or damage of certain property;  the risk of liability for the obligations arising from injury to life, health or property of others, and in the cases provided by law, liability under the contracts - the risk of civil liability; the risk of losses from business activity due to violation of their obligations by the contracting parties or changes in the conditions of this activity because of the circumstances, which are beyond the control of the entrepreneur, including the risk of non-receipt of expected incomes - the entrepreneur's risk. 

The contract bases of insurance are regulated by the Civil Code of the Russian Federation. 
The form of the insurance contract is written form. Non-compliance with the written form entails the invalidity of the insurance contract, with the exception of the compulsory state insurance contract (article 940 of the Civil Code of the Russian Federation).

As it is mentioned in the article 969 of the Civil Code of the Russian Federation in order to ensure the social interests of citizens and the interests of the state, statutory state insurance of the life, health and property of public servants of certain categories can be established by law. 
The essential conditions of the insurance contract are fixed in the article 942 of the Civil Code of the Russian Federation. They are:

· concrete property or other property interest as the object of insurance; 
· the nature of the event that entails insurance (insured accident); 
· the amount of the insurance sum; 
·  the period of duration of the contract. 
Speaking about the conclusion of the contract of personal insurance, the following conditions must be agreed:

· the insured person; 
·  the nature of the event, (insured accident) that entails insurance in the life of the insured person; 
·  the amount of the s insurance sum; 
· the period of duration of the contract.
Insurance contract can be concluded in favour of the so-called third person. For example, according to the article 930 of the Civil Code of the Russian Federation the property can be insured under the insurance contract in favor of the person (insurer or the beneficiary) having an interest in preserving this property based on a law, other legal act or contract. The contract of property insurance in favor of the beneficiary may be concluded without specifying the name or the corporate name of the beneficiary (insurance "at the expense of whom it should be"). At the same time personal insurance contract for the benefit of a person who is not an insured person, including in favor of an insured person other than the insured person, can only be concluded with the written consent of the insured person. In the absence of such consent, the contract may be declared invalid by the claim of the insured person, and in the event of the death of that person at the claim of his heirs (article 934 of the Civil Code of the Russian Federation).
The insurance contract, unless otherwise stipulated in it, comes into force at the time of payment of the insurance premium or making the first contribution (article 957 of the Civil Code of the Russian Federation).

The article 958 of the Civil Code of the Russian Federation fixes the conditions of early termination of insurance contract. As a rule, the insurance contract is terminated before the end of its duration, if after its entry into force the possibility of the occurrence of the insured event has disappeared and the existence of the insurance risk has ceased due to circumstances other than the insured event. These circumstances, in particular, include: the loss of the insured property for reasons other than the occurrence of the insured event; termination in accordance with the established procedure of entrepreneurial activity by a person who insured an entrepreneurial risk or risk of civil liability associated with this activity.
According to the article 964 of the Civil Code of the Russian Federation as a rule the insurer (страховщик) shall be released from payment of the insurance compensation and the insured sum if the insured event occurred as a result of:
· effects of a nuclear explosion, radiation or radioactive contamination
· military actions, as well as maneuvers or other military measures;
· civil war, popular unrest of all kinds or strikes.

Speaking about property insurance contract, as a rule, the insurer shall be exempt from payment of insurance compensation for losses incurred as a result of seizure, confiscation, requisition, arrest or destruction of the insured property at the disposal of state bodies.
Questions:

1. What is insurance?

2. What are the tasks of insurance?

3. What are the types of insurance in the Russian Federation?

4. Make a report about the systems of insurance in the foreign countries. 
6. Legal regulation of banks and banking activities: Russian and foreign approaches

Banking law regulates relations arising from the process of carrying out banking activities with the help of special norms of banking law.

According to the article 2 of the Federal law of 02.12.1990 N 395-1 “On banks and banking activity” the banking system of the Russian Federation includes:

· the Bank of Russia, 

· credit institutions,

·  representative offices of foreign banks.

A credit organization is a legal entity which, for the purpose of deriving profit as the main objective of its activity on the basis of a special permit (license) of the Central Bank of the Russian Federation (Bank of Russia), has the right to conduct banking operations provided for by the Federal law on “Banks and banking activity” of 02.12.1990 N 395-1. A credit organization is formed on the basis of any form of ownership as an economic society (article 1 of the Federal law of 02.12.1990 N 395-1 “On banks and banking activity”).

There are two types of credit institutions:

· bank

· non-bank credit organization.

According to the article 1 of the Federal law of 02.12.1990 N 395-1 “On banks and banking activity”:

· The Bank is a credit organization that has the exclusive right to carry out in the aggregate the following banking operations: attraction of monetary resources of legal entities and natural persons in the form of deposits, placing these funds on its behalf and at its own expense on terms of repayment, payment, urgency, opening and maintaining bank accounts of individuals and legal entities;

· Non-banking credit organization is:
· a non-bank credit organization that has the right to make money transfers without opening a bank accounts and other banking operations  associated with it - a credit institution authorized to conduct only banking operations specified in paragraphs 3 and 4 (only with respect to bank accounts of legal entities in connection with the transfer of funds without opening bank accounts), and in paragraph 5 (only in connection with the implementation transfers of funds without opening bank accounts) and paragraph 9 of the first part of Article 5 of the Federal law of 02.12.1990 N 395-1 “On banks and banking activity”  (a non-bank credit organization that has the right to make money transfers without opening a bank Sgiach accounts and other banking associated operations);
·  a credit organization that has the right to carry out certain banking operations provided for by the Federal law of 02.12.1990 N 395-1 “On banks and banking activity”. Admissible combinations of banking operations for such a non-banking credit institution are established by the Bank of Russia;
There are two types of such organizations: payment non-banking credit organization and depository non-banking credit organization.
· the credit organization is a central counterparty performing functions in accordance with the Federal Law of 07.02.2011 №. 7-FZ "On Clearing, Clearing Activities and the Central Counterparty". Admissible combinations of banking operations for a non-bank credit institution - the central counterparty are established by the Bank of Russia. The Bank of Russia has the right to determine additional conditions for the central counterparty to conduct banking operations.
· A foreign bank is a bank recognized as such under the laws of a foreign state on whose territory it is registered.
There are several types of banks:

· by property type - public and private banks,
· by the purpose of its establishment – non-commercial and commercial banks,
· by the types of transactions – universal and specific,

· by the presence of branches – banks with or without branches,
· by territory – regional, national, international. 
Payment non-banking credit organizations have the right to transfer money without opening bank accounts and conduct other related banking transactions. 
The list of banking operations can be found in the article 5 of the Federal law of 02.12.1990 N 395-1 “On banks and banking activity”. They are:
· attraction of monetary resources of individuals and legal entities in the form of deposits (demand or fixed-term deposits);

· investing attracted resources in its on its behalf and at its own expense;

· opening and maintaining bank accounts of individuals and legal entities;

· making money transfers on behalf of individuals and legal entities,  including those of correspondent banks, within their bank accounts;
· collection of cash, bills of exchange,, payment documents for individuals and legal entities;
· buying and selling of foreign currencies in cash and non-cash forms;

· attraction of precious metals in the form of deposits and investing them;

· providing bank guarantees;

· making money transfers without opening bank accounts, including electronic money (with the exception of postal orders).

Banks also can implement the following operations:
· issuance of guarantees for third parties providing for the fulfillment of monetary obligations;
· purchase of the right to demand fulfillment of monetary obligations from third persons;
· trusteeship operations for monetary and other property under agreements with individuals and legal entities;
· carrying out operations with precious metals and precious stones in compliance with legislation of the Russian Federation;

· leasing dedicated space and safes in it to individuals and legal entities for keeping documents and values;

· leasing operations;
· consulting and information services.

Banking operations may be carried out only on the basis of the license issued by the Bank of Russia. 
The article 165 of the Federal law of 02.12.1990 N 395-1 “On banks and banking activity” fixes the grounds for the refusal in issuance of a license. Thus, refusal to state registration of a credit institution and issuance of a license for banking operations is allowed only for the following reasons:
· non-compliance of the candidate proposed for the position of the head of the credit organization, the chief accountant of the credit organization or his deputy, with qualification requirements and requirements for business reputation;
· unsatisfactory financial position of the founders of the credit organization or failure to fulfill their obligations to the federal budget, the budgets of the constituent entities of the Russian Federation and local budgets over the past three years;
· non-compliance of documents submitted to the Bank of Russia for state registration of a credit institution and obtaining a license to conduct banking operations, with the requirements of federal laws and the regulatory acts of the Bank of Russia adopted in accordance with them;
· non-compliance of the candidate for the position of a member of the Board of Directors (Supervisory Board) of the credit organization with the requirements for business reputation;
· unsatisfactory business reputation of the founder (participant) of the credit organization, which acquires more than 10 percent of the shares (stakes in authorized capital) of the credit organization;
· non-compliance of the person performing the functions of the sole executive body of the legal entity - the founder (member) of the credit institution that purchases more than 10% of the shares (stakes in authorized capital) of the credit institution, with the requirements for business reputation;
· the presence of the grounds, mentioned in the article 18 of the Federal law of 02.12.1990 N 395-1 “On banks and banking activity” (for credit organizations with foreign investments).
The Bank of Russia may withdraw a license for banking operations in the following cases (article 20 of the Federal law of 02.12.1990 N 395-1 “On banks and banking activity”):
· identification of inaccuracies in the information on the basis of which the said license was issued;
· delays in the carrying out banking operations covered by this license for more than one year from the date of its issuance;
· detecting facts of significant unreliability of the reporting data;
· delays for more than 15 days of submission of monthly reports (reporting documentation);
· the implementation, including one-time, of banking operations not covered by this license;
· etc.
According to the article 23.1 of the Federal law of 02.12.1990 N 395-1 “On banks and banking activity” the Bank of Russia shall, within 15 working days from the date of withdrawal of a banking license from a credit institution, apply to the arbitration court with a request for the liquidation of a credit institution, except the situation when the credit organization has signs of insolvency (bankruptcy).

Each credit organization has its own management bodies. The management bodies of the credit institution, along with the general meeting of its founders (members) are the board of directors (supervisory board), the sole executive body and the collegial executive body.

The current management of the credit organization is carried out by its sole executive body and the collegial executive body.
According to the article 1 of the Federal Law of 10.07.2002 № 86-FZ “On the Central Bank of the Russian Federation (Bank of Russia)” Functions and powers provided for by the Constitution of the Russian Federation and this Federal Law are carried out by the Bank of Russia independently of other federal bodies of state power, state authorities of the constituent entities of the Russian Federation and local self-government bodies. The Bank of Russia shall be a legal entity. The central bodies of the Bank of Russia are situated in Moscow.
The purposes of the Bank of Russia are the following: 

· protection and ensuring the stability of the ruble;

· development and strengthening of the banking system of the Russian Federation;

· ensuring stability and development of the national payment system;

· development of the financial market of the Russian Federation;

· ensuring the stability of the financial market of the Russian Federation.

Making profit is not the purpose of the Bank of Russia.
There are also international banking institutions that play a very important in modern world:
· World bank, 
· European central bank,
· Bank for international settlements. 
Questions:

1. What is bank?

2. What are the types of non-bank credit organizations?

3. Make a report about the history of banks.
4. Make a report about the World bank
5. Make a report about the Bank for international settlements. 
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